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: Audltors Responsrbllltles for the Audlt of the Fmancral Statements -
Our objectives are to obtain reasonable assurance about whether the financial statements asa whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
~includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
-and-therefore is not a guarantee that an audit conducted in-accordance with GAAS will always detecta

. material misstatement when it exists. The risk of not detecting a material misstatement resulting from
" fraud is higher than for-one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override ‘of internal control. Misstatements are considered g
material if there is a substantial likelihood that, individually or in the aggregate they would mfluence the -
- Judgmentmade by a reasonable user based on fi nancral statements . .

' ’In performlng an audlt ln accordance Wlth GAAS we: R
B

ExerC|se professlonal Judgment and maintain professronal skeptrmsm throughout the audrt ‘
e . Identify and assess the risks of material misstatement of the fi nancial statements, whether dueto .
» fraud or error, and deslgn and perform.audit procedures responsive to those risks. Such
procedures include examining, ona test basls ewdence regardmg the amounts and dlsclosures in )
.. the financial statements. .
. e - Obtain an: understandmg of internal control relevant to the audlt in order to- desrgn audrt
procedures that are. appropnate in'the. cwcumstances but not for the purpose of expressmg an \
- ‘opinion on the effectrveness of the Foundatron s mternal control Accordlngly, no such oprmon is
- expressed. -
‘e Evaluate: the appropnateness of accountmg pohcres used and the reasonableness of srgmﬂcant
accounting estimates made by management aswell as evaluate the overall presentatlon of the '
financial statements.
«- ‘Conclude whether in our Judgment there are condltlons or events conS|dered in the aggregate
* that raise substantial doubt about the Foundatxon s abmty to contmue asa gorng concern for a.
: reasonable penod of trme - - . &

o We are reqwred to communlcate w1th those charged wnth governance regardmg, among other matters, -
~ the planned scope and timing of the audit; significant audit ﬂndmgs and certain mternal control related
" ‘matters that we ldentlfled during the audit. - , - : .
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' SECOND AMENDMENT FOUNDATION

- STATEMENT OF FINANCIAL POSITION

 Deceniber 31, 2024 and 2023

© asseTs

" Current assets:
Cash: . '~
on deposrt : S
‘ Undeposited cash recelpts P
Short-term investments -

. -'Note recetvable from radio statlon

Prepard expenses and other assets
Total current assets SR '

. Investment in marketable secuntles '

o Furnrture and’ equipment, less accumulated -

deprecratron of $324,144 for both: years ‘
‘Rightof use asset - operatrng lease, net
Investment in broadcast stations

: Other assets

S Total assets

‘ Current Irabrlrtles '
L Accounts payabIe and accrued expenses
Trade - S
" Affiliates . -
Right of use asset operatlng Iease current Ilablllty
Total current Ilabllltles S ,

Rrght of use asset operatlng Iease non current Ilabrllty
TotaI Ilabllltles t

- Commrtments

Net assets without donor restrictions:

- Accumulated comprehensive income,
" Netassets without donor restrictions :
o Total net assets WIthout donor restrlctlons )

‘ Total Irabrlrtles and net assets W|thout donor restrrctlons ' S

| ‘2024" ’

,$2 697074 -

1 148,640
5058,130; -
50,000
. 35545
7,989,389

,~691‘ 927 :
1,563 )
121,932 .

907,500

o 18ts
‘ 14,333
LIABILITIES AND NETASSETS; G
'$ 577610
232242

. 7.585

'81 7,437

o -831,7‘4%_1_ o

433897
8498818
+'8,932,715.

$9,764,459

The accompanylng notes are an rntegral part

of the fmanmal statements

3

2023

| $2,965,628

.355,289
4,051,877 -
" 50,000

47,646
7,470,440

555372 -

" 1,563, -
29340 -

1,357,500

137,815

B 14,333 -

$9!566,363 .

. $ 302540 .
194,965 .

7,345

504,850

21999
526,849

351,206
8,688.308
9,039,514

$9.566,363



"SECOND AMENDMENT FOUNDATION

. - STATEMENT OF ACTIVITIES AND
R COMPREHENSIVE CHANGES IN NET ASSETS

\for the year ended December 31 2024 and 2023

: Revenues

Contrrbutlons v

" Program service recovery ‘-

Subscrlptlon and advertising i lncome

Interest and dividends - ,
Total, revenues" v

. Expenses
Public: educatron

Legal action R e

- Fund raising .
Management general and admlnrstratlon
: Total expenses :

. .' '_,erte down of broadcast statlons from cost to e '

> estlmated farr value

Change in net assets

Unrealrzed galn/(loss) on stock

Comprehensrve change ln net assets ol

, ‘Net assets beglnnmg of year

Net-assets, end °fyear e

2024

- $8,604,281
” -/.168,1,83/
510
237.764
':9 010, 738 .

- \3;281533 :

3,874,385

1,188,447 -
405863 -
t _'*8,'750,228' .
(450,000)/ :
(189 490)* o
82601
(106,799)
. 0030514

. $8.932.715

The accompanying notes are an integral part
. of the financial statements

. 4 |

$8 859, 072
'206.653
830

14,865 -

79,081,420

3.409,875 -

" 2.884.830

1,208,855

. 318,527 B
7,822,087

x 5'5‘(‘34‘,899\)'

1,224,434

7430
1,231,864
7.807.650

90039514



. Salaries, paYrell '

' taxes and employee - . o

. benefits

Printing " .
- Telephone =

" Supplies - . K
' .Conferences, conventlons
_and trips. }

. Professional fees and. -

service contracts
‘Legal defense -~ - -
Publicity and advertlsmg
Postage and shlpplng

o Mailing list

o ’.Repalrs and malntenance
Research .=~

" . Interest and bank charges S
" Rent S
- Electronic medta/websﬁe
" Taxes' and insurance -

Depreciation and_ amortlzatlon

o Mlscellaneous

o Totalt

. Percentage of expenses

~* SECOND AMENDMENT FOUNDATION -

'SCHEDULE OF EXPENSES

N fbt‘the yearended Deceh1‘hfe,r/l31‘,' 2024

" Public
. E.ducation S

. $500447
L 362,134
1414

13,916

352,500 ..

o s4nT5t L
- 3662482
735343
505,944
91,850 -

6815

815

39011 -
123503

| Legal

‘.‘Action

'$ 146,356

1669,
16,430

54

1,336

$3.281,533

37.50%

'$3,874,385

Cga09%

46,058

- _Fund
‘Raising

* Management, ..
 Generaland" -
,Actministrative: Lo

$. 147,042
282,225

512

’5,040,‘“'

278,927
20,000

: $ 231 843 ’

238
2,346

8,606 .

100,447

350,649 . -

' 88,435 -

14,128
11,486

$1,188,447 o

._\ :

: The accompanymg notes are ah’ mtegral part

of the fi nanmal statements

.

358%];'.

~Total

$ 1 025 688

. 644,359 -
3,833 .

a7

361,108

927,125

3662482 .
755,343 -

- 856,647

180,285

25 069_
815
6,628‘

: 1Qj5,773 e
125,079
2,730 -

7439
22,095

~100.00%



U . Legal

' Salanes payroll

taxes and employee benef ts B

" Printing :
Telephone Ve

. Supplies’. o
Conferences, conventlons‘

--and trips

‘ 'Professmnal fees and

service contracts .

~ Depreciation,

. - Publicity-and advertlsmg
" Electronic med|a/web51te '

Postage and shipping

Repairs and malntenance“_

 Mailing list -
Research

"Rent 7
- Taxes - TN
R M|sce|laneous C

Interest and bank charges .

= ’s‘EC‘o'ND ‘AMENDMENT FOUNDATION o

SCHEDULE OF EXPENSES

for the year ended December 31 2023

" Public
~Education

$ 449,510

© 1,715

123939

544695 .
U 2754431

1,010,507

49,506

x 551,569

109,516
~o96

43,350

Legal

* Action :

; - $ 72,020 -
385204 L
1451

20,253

239278

36675

" Fund

Management,
~*General and

Administrative i ;Totalr'

Raising: -

$ 139,712
1326,323

- e08.
8487

243451
5,982

3,964 -
- 355,551

- 109,409 - -

$137 442

75434

1 5,368 -

$ 798684
711617

| 6529 245807

8822 8822
S0 71,016,489 -
- 53,470 -
907,120
47,813 -
218,925
9% -
.. 7,390 . i..7,390 -
© 6,103 . - 101,496

47813

8998 8998

Cooat o ao1s
3,37_0 56,049

. 863580
2,754,431,

16,385

16,385

'

Total U 53400875~ 52884830  $1208855  $318527  SL8&22.087

)
o]
%0
et
X
SR
o1 -
IO
S
TS
oS
~
o
\I
N
S
e,

”"-Percentage ofexpenses S . 43593% . OOOO% -

- The accompanylng notes arean lntegral part
of the financial statements }
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| SECOND AMENDMENT FOUNDATION N

STATEMENT OF CASH FLOWS

for the year ended December 31 2024 and 2023

7614)
8822

. T(204638)
| ‘,9'29’,‘796 ]

| (512864)

The accompanying notes are an integral part

of the financial statements -

T

: e ' ‘ _ 2024 ,
Cash flows from operatlng actlvmes o o o :
Change in unrestricted net assets - ' - ‘$ (189 490) » $1,224,434
- Adjustments to reconcile change in Unrestricted net o ' o
- . assets to net cash provided by operating activities;
3 . Wirite down of broadcast station- from cost to : ST L -
- estimated falr value S - 450,000 34,899
" Donated Stock P (63,864)
. Deprecnatlon/amortrzatlon . 7408 o
Changes in. - ; : " :
Prepald expenses and other assets o 12 101 ‘ (12 102) .
Accounts payable and. accrued expenses ’ Lo 312,347 - (318,64 )
Total adJustments 727992 -
Net cash provnded by operatlng act|v1t|es o 538502
o Cash ﬂows provnded by mvestlng actlwtles T o - 1 o '
~ Proceeds from sale of short-term rnvestments L 4,051,877 . - 2208 401 ,
Purchase of short-term-investments R -~ (5:058130) . (3,651.061) .
Net cash provrded by/(used m) mvestlng actrvrtles- : ("1 ,006,253) = - (1.442.660)
S Cash flows used by fnancmg actrvrtres | | e f; N
- Payment of nght Of Use Liability oo (7.452) .
o Net cash used in ﬁnancmg actlvrtles - (7.452)
".‘Net mcrease/(decrease) in cash ©(475:203) |
| Cash (lncludrng undeposnted cash recelpts) B | SR R
Beglnmng ofyear v A - 3.320,917 - 3.833.781. .
- Endofyear 2845714 53320017
. Cash paid for intérest 8 3 0 3 -0-
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V sEcOND AMENDMENT FOUNDATION = .
~ NOTES TO FINANCIAL STATEMENTS

The Foundatron and Sldnlflcant Accountlnq Pohcres

o Second Amendment Foundatlon (the "Foundatron") isa nonproft orgamzatlon mcorporated m the State of

Washington in 1974. The purpose of the Foundation is to engage in activities relating fo the Second

- Amendment.of the United States Constitution. These: activities include dissemination of information regardrng,
 the historical antecedents: of the Second Amenidment and its contemporary application to Amencan society;
fostering research and study of i |ssues related to the- Second Amendment; and, as appropriate, appearing as

a friend of the court or engaging'in test cases in I|t|gat|on affectlng the Second Amendment Addltlonally, the ,4 ‘

: Foundatlon operates the followrng publrcatlons

TheGunl\/laq com -A monthly onlme magazme devoted to reportmg on gun-‘ :

~ ‘related issues. . :

Gottlleb-Tartaro' Report ~ A monthly: newsletter covermg Current events in- the gun ‘
N rlghts movement : :

: " ’Slnce mceptlon the Foundatlon S actrvmes have prlmarlly related to publlc educatlon concernmg the
' preservatlon of the individual citizen's right to keep and’ bear: firearms. For the year ended’

December 31, 2024 and 2023, public education and fund ralsmg have been conducted in conjunctlon W|th :

- mail and mternet solrcrtatlons of contrlbutlons

. . "glnvestment in Marketable Securltles

. The Foundatron has adopted FASB Accountlng Standards Codifi catlon 958 Not—for-Prof t Entities -

. (“FASC 958". Under the provrsmns of FASC 958, the marketable securrtles are recorded at the fair’ market
-~ value at December 31, 2024 and 2023 and the unrealized gains or losses for the year are recorded in the

: '.are summanzed as follows L

. statement of activities and comprehensive: changes in net assets (Note 3). Realized: galns and losses, if any, N
- for the year ended December 31, 2024 and 2023 are recorded in Realized (gain)/loss on securities. At -

December 31, 2024 and 2023 the aggregate cost and market value of the mvestment in marketable securltles" '

2004 - 2003

l\/larketValue R 8691927 - - $555372
o ‘Cost .~ 258030 . - 204,166 -
Cumulatlve unreallzed garn o $433 897‘ o --$351.206

.. "‘_Cash and Cash Equrvalents and Short-Term lnvestments o f

: :All highly liquid mvestments W|th an orlglnal maturlty of three months or less are consrdered to be cash
_ ‘equwalents Short-term investments consist of certificate of deposits with original maturities of six months to.
. eighteen months. . The Foundation manages deposit concentration risk by placing cash and certificates of -

~ deposits with financial institutions believed by management of-the Foundation to be credltworthy Attimes,

amounts on deposit-may exceed insured limits. To date'the Foundation has not experienced losses in any of" ‘

_ these accounts. At December 31, 2024 and 2023 the aggregate amount of cash and cash equrvalents and
PR certlﬁcates of dep05|t with several banks exceeds the Federally lnsured lrmlt ' : ‘ ,

Continued /‘
8



1

. SECOND AMENDMENT FOUNDATION. -
~ NOTES TO FINANCIAL STATEMENTS

The Foundat|on and Srqnlf cant Accountmq Pol|C|es Contmued

lmpact of covro 19

On March 1 2020 the World Health Orgamzatlon declared the novel coronavnrus * : ‘
(“COVID-19") a global pandemic.” COVID-19 pandemic and government responses are created
- disruption in global supply chains and. adversely impacted many. industries. The outbreak.could have

a continued material adverse impact on investments. The rapid development and fluidity of this -

" situation precludes any prediction as to the: ultimate material adverse impact of COVID-19.

o Nevertheless; COVID- 19 presents a potential material uncertalnty and rlsk wnth respect to The
,Foundatlon rts performance and rts frnanC|al results o : : , (

‘On March 27, 2020 the Presndent of the Unlted States sngned rnto law the "Coronawrus Ald Rellef
- and Economic Secunty (“CARES”) Act The CARES Act, -among other thmgs included provisions- .

relating to refundable payroll tax credits, deferment of employer side social security. payments net -

. operating loss carryback periods, alternative minimum tax credit refunds, modlfrcat|ons to the net
interest deduction- llmrtatlons increased limitations on qualified charitable contrrbutlons and technlcal ~
~ corrections to tax deprematton methods for qualified lmprovement property. “The Foundation did not -
" .apply for or take advantage of any of the provnsrons of the CARES Act or the Payroll Protectron o
‘Program ' .

‘ Management Estlmate ‘

‘ The preparatlon of flnancral statements in conformrty with generally accepted accountrng prmcrples requnres
i management to ' make estimates and assumptrons that affect the reported amounts of assets and liabilities’

and disclosure of contmgent assets and liabilities at- the date of the financial statements and the reported

: amounts of revenues and expenses durlng the reportmg perlod Actual results could differ from those

. 'estlmates : o o o
o Propegy, Donated Assets, Deprecnatlon and Amortlzatlo ‘_ :
' Furnlture and equrpment wrth the exceptlon of donated assets are stated at cost Addltrons and

g lmprovements are capltallzed repairs and maintenance are charged to-expense. Donated assets, if any, are o - '
‘recognrzed as income arid are capitalized at their. estlmated fair market values when recelved Deprec1at|on o

is provuded by the stralght-llne method over the estlmated useful llves of the propertres of three to five years

The cost and related accumulated deprec1at|on and amortlzatron of assets sold are removed from the O

accounts and resultlng garns or losses if any, are reﬂected in other revenues (

-Contrrbutlons -

The Foundatton S practrce is to record contrlbutrons as revenue when collected Contnbutlons are consrdered S :
to be avallable for unrestncted use unless spectflcally restncted by the donor e

| Continued
9
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SECOND AMENDMENT FOUNDATION
: NOTES TO FINANCIAL STATEMENTS

The Foundatlon and Slgnlf cant Accountmg Pollcres, Contmued

CIassrflcatlon and Recoqnltron of Exoenses e

| The cost of provrdlng varlous services or actrvrtres of the’ Foundatlon is reported on. a functlonal basrs Costs S
_that apply to more than one functional purpose are ‘allocated- among functions usmg an appropnate basis. For S

- ‘example, allocatlons of expenses, such as postage; envelopes printed material and marlmg fees, made to

 public education: and fund raising functlons are based upon the content of the matenal reasons for the -

distribution and the audience of the mailing, Other allocation factors include office space’ occupied, employee '

v time. incurred and other pertinent criteria. Fund-:raising costs and costs of compllrng malllng lists of
- \'prospectrve contnbutors are expensed as rncurred : i o ‘ o

DonatedServrces ‘ - R I .\ AT

‘ ‘No. amounts are recorded in the frnancral statements for donated services for whrch there lS no basrs avallable""

to measure the value of such services, which includes but is not limited to certain legal services and media -

L advertrsrng ‘Several volunteers and- busrnesses have donated their time or services to the program services
~ " and fund-raising activities of the- ‘Foundation.- Management of the Foundation estimates that the value of the
- legal services _provided, if the provrders had charged their time at standard blllrng rates for the year ended

. December 31, 2024 and: December 31, 2023 would have been approxrmately $350,000 for each year '
L respectrvely, hlgher than the amount actually pald and. recorded on the books of the Foundatron for the' each
year. - i . S S \ Lo ,

- Durlng the year 2024 and 2023 a law f rm prowded drrect and consultmg legal servrces and support servnces
~ to the Foundation in legal actions in which the Foundation was involved. . The law firm provrded the. "
- Foundation with a ‘summary of the hours and rates for the work. ‘For the year ended December 31, 2024 and.
© 2023, the Foundation recorded a non-cash, provided services contnbutron of approxrmately $2,555,598 and
$1, 682 150 respectrvely, and a correspondlng functronal expense for legal actlon ln the same amount ‘

| 'lncome Tax Status '

) f;The Foundatlon is exempt from Federal lncome tax as a nonprof t organrzatron as deﬁned in Sectron 501(c)(3)
of the Internal Revenus Code. Accordlngly, no provision for income taxes is reflected in these financial :

o statements. Asa nonprof t organrzatron under Sectlon 501(0)(3) of the Internal Revenue Code contrlbutlons 7

:to the Foundat|on may be tax deductrble

The Statement of Fmancral Posrtron mcludes only those assets and llabllltres whrch relate to the busmess of ‘
the Foundation, The Statement of Financial Position does not reflect the effects of any benefit or liability for. -

E federal income. taxes “The Foundation. has consrdered federal or state tax posrtrons taken and' has evaluated |

. its tax posrt|ons taken for all open tax years. Currently, the 2022, 2023 and 2024 tax years are openand
- subject to examination by the IRS. 'Based on the evaluation of the Foundatlon s tax positions, management
- believes all positions taken would be upheld under an examination. Therefore, no provision for the effects of
o uncertam tax posrtrons has been recorded for the year ended December 31 2024 and 2023

‘ Net Assets

Net assets revenues galns and Iosses are classrf ed based on the exrstence or.absence of donor or B
grantor imposed restrlctlons Accordrngly, net assets and changes therem are classrf ed and reported

‘as follows

Net Assets Without Donor Restnctrons Net assets available for use in general operatlons and not

subject to donor (or certain grantor) restrictions. The governing board may designate, from net assets

. without donor restrictions, net assets for an operating reserve and board-designated endowment All
. of the het assets of the Foundation are assets wrthout donor or governrng board restrlctlons

o Con’tinued ﬁ
‘ 10‘ :



SECOND AMENDMENT FOUNDATION
 NOTES TO FINANCIAL STATEMENTS -

1. The Foundatron and Srgnrflcant Accountmg Pollmes, Contmued :
~ Net Assets With Donor Restrlctlons The Foundatlon has no net assets subject to donor (or
- certain grantor) restrictions. Donor- imposed restrrctlons can be temporary in nature, such as those .
- that will be met by the passage of time or other events’ specmed by the donor -Other donor lmposed »
restrictions may be perpetual in nature, where donor stipulates that resources be maintained in -
- .perpetuity. If the Foundation had any net assets wrth donor restrictions, the donor imposed

~ restrictions would be released when a restriction expires, that is, when the stipulated time has S
3 'elapsed when the stlpulated purpose for whrch the resource was restncted has been fulfrlled or both.‘ S

- Accountmg Gurdance

T ‘Not for Proflt Entrtles Presentatlon of Fmancral Statements s
~ In'August, 2016 the Financial: ‘Accounting Standards Board (“FASB”) lssued Accountrng Standard
“. . Update 2016-14 “Not-for-Profit Entities. (Topic 958) Presentation of Financial Statements of. Not—for—-
. Profit Entities” (“ASU 2016-14%)." ASU 2016-14 is effective for years beginning after -~ PR :
" December 31,2017, With the issuance of ASU 2016 14 FASB has attempted to (1) |mprove the L L
- usefulness of rnformatlon provided to donors; grantors creditors and other users of the S
' Foundation’s financial, statements (2) reduce compleX|t|es or costs for preparers or users of
fmancnal statements or (3) both lmprove usefulness and reduce complexutles or costs 3,,

| Under the gundance of ASU 2016 14 the Foundatlon lmplemented the followrng

1) Adopt|on of two classes If any, of net assets whrch are Net Assets Wrthout Donor restrlctlons
+ - and Net Assets With Donor Restrictions : R
2) ; Presentatron on the face of the statement of actrvntles the amount of the change in the two .
" classes; if any, of net assets hoted in item 1. f o »
~ . 3) Presentation in the financial statements of the. functlonal allocatlon of expenses
" 4) . Continued use of the indirect method of reporting of ‘operating-cash flows.
5) Enhanced disclosures about governmg body designations, if any. A quahtatrve and
‘quantitative presentation about the Foundation’s management of liquid assets and the ablhty
to'meet the cash needs for general expendltures wnthrn one year of the most recent fi scal
“yearend of December 31 : : : , .

"‘Statement of Cash Flows: CIassnflcatron of Certaln Cash Recelpts and Cash Pavments o
l",ln August 2016, the:'FASB issued guidance for eight specific cash flow classrfrcatlon issues to reduce dlverSIty in -
' practlce The Foundatlon adopted the standard ef'fectrve January 1, 2019 ‘ . :

. Statement of Cash Flows Restrlcted Cash , ‘ ' T
" In November 2016, the FASB issued a new standard related to the presentatron of restncted cash on the ‘
statement of cash flows.: The new standard requires that restricted cash be combined with the cash and cash’
-equrvalents on the statement of cash ﬂows The Foundatron adopted the standard effectrve January 1,2019.

Continued
e



SECOND AMENDMENT FOUNDATION.
NOTES TO FINANCIAL STATEMENTS -

RN The Foundatton and Srgnn‘" cant Accountlng Polrcres, Contlnued R
e Revenue from Contracts W|th Customers ' / N '
-~ In May 2014, FASB issued Accounting Standards Update (“ASU”) 2014 09 Revenue from Contracts W/th
~* Customers.(Topic 606) This'update, along with ASU 2016-08; Reventie from Contracts with Customers -
__ (Topic 6086), Principal versus Agent Consideration (Reporting Gross versus Net), ASU 2016-10, Revenue
- from Contracts with' Customers (Topic 608) Identifying-Performance. Obligations and. Licensing, and ASU
2016- 12, ‘Revenue from Contracts with Customers (Topic 608) Narrow Scope Improvements and Practlcal
E Expedlents establrshes a comprehensrve revenue recogmtlon standard o - S

" :The updates requrre that revenue should be recognlzed to deprct the transfer of goods and serwces to )
customers in an amount that reflects the consideration to which the entity: expects to be entitled to exchange

| for those goods or services. Additional dlsclosure is also required to enable financial statement usersto - a

" understand the nature, amount, timing and uncertalnty of revenues and cash flows arrsmg from contracts

_wnth customers. The Foundation adopted these updates (collectrvely “Topic 606”) on January 1, 2019 under‘, o

f;the modified retrospectrve method There were no contracts as of January 1, 2024 and 2023 to apply N
' Top|c606 L , : : o , v
j The Foundatron opted to apply the practrcal expedlent whrch allows for applrcatlon of the Toplc 606 gurdance
" “to a portfolio of contracts, if any, with similar characteristics.  An analysis of all of the various provisions of -
: _:Toplc 606 resulted in no significant changes in the way the Foundation recognizes revenue; however, the
- presentation.and disclosures of revenue has been enhanced.. The timing and amount of. revenue recognrzed
by the Foundatlon rn the fi nancral statements was not materlally rmpacted by the adoptlon of Toprc 606.

’ iFlnanc1aI Instruments Overall ' E ‘ EREEEE )
“n January 2016, FASB issued-ASU 2016- 01 Financial Instruments Overall (Subtoplc 825 10)
Recognition and Measurement of Financial Assets and Financial Liabilities. The update affects the

B '_accountlng for equity rnstruments and financial hablhtres The Foundation adopted ‘ASU. 201 6- 01 and there ‘ o

0 was no effect on the change in net assets reported at year end

. Not for Prot‘ t Entltles Clarrfvlnq the Scope and Accountmq Gundance for Contrlbutrons t ’
SR 'InJune 2018, FASB issued ASU.2018-08, Not for Profit Entities (Toplc 958), Clarifying the Scope and the
Accountlng Guidance for Contributions Received and Contributions Made. ASU 2018-08 ‘was issued to
. -standardize how grants and other contracts received and made are classified across the sector, as either
an exchange transaction or a contribution. -ASU 2018-08 provides gurdance to assist.in determination of
- whether a transaction is a contribution or'an exchange transaction. - If the transaction is deemed to be'a ‘
" contribution the guidance provides factors to consider with regard to whether the contribution is condltlonal -
* -or unconditional. ‘For contributions received; if determined to be unconditional contribution, the - '
. determination will then.need to be made as to whether the contribution is restricted. ASU 2018-08 will
~assist in the determination of the nature of the transaction which will then govern the revenue and expense
recognition methodology and timing of the transaction. ' The Foundation adopted ASU 2018-08 in 2019
‘underithe’ modlfled prospectlve basts The adopt|on of ASU 2018—08 did not rmpact the flnancral ‘

statements '

‘Falr Value Measurement - Dlsclosure Framework ‘ o ' ‘ ‘
In August 2018, FASB issued ASU 2018-13, Fair Value Measurement ( Top/c 820) Dlsclosure Framework—
Changes to the Disclosure Requrrements for Fair Value Measurement. -
- ASU 2018-13 modifies certain disclosure requirements in Topic 820, Fair Value Measurement ASU 2018—
_ 13 is effective for The Foundatioh January 1, 2020 and was adopted on that date but had no rmpact on the
o Foundatlon ] f nancnal statements or drsclosures S , ,

" Continued
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The Foundatlon and Slgnlf cant Accountlng Pohcres, Contlnued ERRE
' Codlflcatlon Improvements to Toplc 326, FlnanC|al Instrument |

o n April 2019, FASB: issued ASU 2019-04, Codification Improvements to Toplc 326 Fmancra/ Instruments -
Credit Losses, Top/c 815, Derivatives and Hedglng, and Topic 825, Financial /nstruments ASU.2019-04 -

a addresses a wide variety of amendments to-ASU 2016-13, Financial Instruments — Overall. There were no

- ‘amendments that rmpacted the Foundation’s financial statements, because none of the amendments |n ASU :
2019-04 apply to assets, liabilities or actlvmes of the Foundatlon o T

. Reference Rate Reform R - s L ' e '
*In March 2020, FASB. lssued ASU 2020 04 Reference Rate Reform (Toplc 848) Facrlltat/on of the Effects

- of Reference Rate Reform on Financial Repon‘/ng ‘The ASU provides guidance for a limited: period of time. . -
to ease the potential burden in accounting for or recognizing the effects of reférence rate reform on financial " .

" reporting. The ASU only applies to contracts, hedging relationships and other transactions that: reference S
'LIBOR or another reference rate. expected to be discounted because of the reference rate reform The ‘

S Foundatlon has no reference rate assets or llabllltles

g ‘FlnanCIal lnstruments Credlt Losses NS : ‘ o
-~ In June 2016, the FASB issued a new standard to replace the mcurred loss Impalrment methodology |n
* .. current U.S. GAAP with a methodology that reflects. expected credit losses and requires consideration of a
broader range of reasonable and supportable information fo mform credit loss estlmates ‘For trade and"
.. other receivables, loans, and other-financial instruments, the Foundation will be requlred tousea forward- - ‘
looking expected loss model rather than the incurred loss model for recognizing credit losses which reflects =
. losses that are probable With the i issuance of ASU No. 2018-19 Codification lmprovements fo Toplc 326,
" Financial Instruments — Credit Losses, the new standard will be éffective for the Foundation begmnmg ‘
January 1,2022, with early adoption permltted begmnmg January 1, 20189. ‘The Foundation adopted the:
standard effectlve January 1, 2022 Adoptlon of ASU No 2018 19 had no |mpact on the Foundatlon s

i nanc:|al statements

E Codlfcatron Im rovement ‘ o e . S ;
~ In October 2020, the FASB |ssued ASU 2020 10 Codlf catlon lmprovements wh|ch among other thlngs COdlerS

| o certam items that were included:in ‘Other Presentatron Matters sectlon of the Codification in the Disclosure sectlon
* . since an option had been provrded to give- certain. mformatlon eitheron the face of the flnancral statements or ln the -

notes ASU 2020 10 was effectlve for the' Foundatlon January 1, 2022 "

\,Leases ‘ i ' T o o
- On January 1, 2022 the Foundatlon adopted Accountmg Standards Update (ASU) No. 2016- 02 Leases :
(“Topic-842") (“ASU 2016-02”) as amended, using the modified retrospective approach permitted under ASU

: . 'No 2018- 11, Targeted Improvements, collectively: Accountlng ‘Standards Codification Topic 842 (“ASC 842"). S

o Accordmgly, previously- reported financial information has not been restated to reflect the appllcatlon of the
- new standard to the comparative periods presented As permltted under the transition guidance in ASC- 842,
" the Foundation has made an accountmg pollcy electlon to adopt the followmg package of practlcal c
expedlents B ; . . L .

' a) -To not reassess whether explred or eX|st|ng contracts contam leases
b). ‘To not reassess lease classification for expired or existing leases
) . To not reassess any initial direct costs for any existing'lease; . '
*d). To record short-term lease payments (less than 12 months) in profit and loss on a stralght-lme basrs
- overthe lease term and vanable lease payments in the period i in Wthh the obllgatlon for those
' payments is incurred, and; : A
e)’ To not prospectlvely, and upon adoptlon separate Iease and non- lease components

_13.
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1L The Foundatlon and Slgnn‘" cant Accountlng Polrcres, Contmued
: Rrght Oof Use (“ROU”) assets represent the Foundatlon s right to use an underlaymg asset for the lease term
--.and operating lease liability represents the Foundation’s obligation to make lease payments arising fromthe '

. lease. Upon adoptlon the Foundation recognized ROU assets of approxrmately $38 400 and operatmg lease :
lrabllltres of approxrmately $38, 400 for operatlng leases o , N

‘ The Foundatron Ieases equrpment under a Iease agreement The Foundatlon determlned |f the arrangement :
was a lease at inception. Amounts related to operating leases are included in Operating Lease — Right of Use
assets, net and Short term and Long term Operatrng lease lrabllrtres in the balance sheet. Operatlng lease :
ROU assets are adjusted for lease lncentrves rf any. , , . o

ROU assets and operatlng Iease Irabrlltles are recognlzed based on the present value of lease payments over
" the Iease term as of the commencement date. ‘Because the Foundation lease provrdes no explicit or implicit -
" rate of return, the Foundatlon used the incremental. borrowmg rate based on the information available at the
'commencement date in determrnrng the present value of lease payments on an individual lease basis. The
‘Foundatlon s‘incremental borrowing rate for a. lease is the rate of interest the Foundation would have to pay
. on a collaterallzed basls to borrow an amount equal to the Iease payments for the asset under srmllar terms
. The Foundatlon lease does not contaln any resrdual value guarantees or materlal restnctrve covenants
Leases with a lease term of 12-‘months or less are not recorded on the balance sheet and Iease expense for
'~those short-term Ieases are recognlzed ona stralght-llne basrs over the lease term R :

‘ ,The Foundatlon monltors events or changes in crrcumstances that change the t|m|ng or amount of future -

jlease payments which results in the remeasurement of a lease liability, with'a correspondmg adjustment to . L
the ROU asset. :ROU assets for operating are perrodlcally reviewed for impairment Iosses under ASC 360-10, "

; “-Property PIant and Equrpment to determlne whether or not an ROU asset is: lmpalred : :

e Not-for-Proflt Entltles U : ' ‘ ‘ ' :
- In'September 2020, FASB rssued ASU 2020 07 Not for Profit Entlt/es ( TO,DIC 958) Presentatlon and. Dlsclosures by
- Not-for-Profit Entities for Contr/buted Nonfinancial Assets.. \When adopted, ASU 2020-07 will provide fora
. framework for presentatlon and disclosure: of contributed nonfinancial assets. The amendments in ASU 2020 07
- improve financial reporting by prowdlng new ‘presentation and dlsclosure requirements about contributed-
nonfinancial assets for Not-for-Profit entities, including-additional dlsclosure requirements for’ recognrzed contrrbuted
- services. The amendments will not change the recognition and measurement requrrements in Subtoprc 958-605 for :
o those assets The Foundatlon adopted ASU 2020-07 January 1, 2022, , ‘ : :

2 'tLiguidrg and Avanabmg
o Fmancral assets avarlable for general expendlture that is, wrthout donor or other restrrctlons lrmrtmg thelr use
wrthm one year of the balance sheet date, and at’ December 31 2024 are compnsed of the following: -

: ,Cash o o R . $2697074

- Undeposited cash - T 148,640
Short term. mvestments B - 5058130 .
Total s Y 7903844 0
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3 Falr Value of Flnancral Instruments

' 'Z‘FASB Accountrng Standards Codlflcatron 825 “FlnanCIal Instruments” (“FASC 825") reqwres dlsclosure about ‘
' fair value for all. financial instruments whether or not recognized, for financial statement purposes. Disclosure
- about fair value of fi nancral instruments is based on pertinent information avallable to management at
. December 31, 2024. Considerable judgment is necessary to interpret market data and- develop estimated fair
" values. Accordingly, the estimates presented are not necessarily indicative of the amount which could be.
realized on disposition of the financial instruments. The use of different market assumptions and/or .
. estimation methods may have a material effect on the estimated fair value amounts. : Management believes -
‘/that the falr value of cash.and cash' equnvalents accounts recelvable and payable and short term mvestments
: approxrmates carrylng value based upon the hlgh llqurdlty of the lnstruments : . : -

FASC 825 provides the Foundatlon wrth an optron to report selected fmancnal assets and IlablIlIZleS at falr
“value. This statement is effective for financial statements issued for fiscal years, begmnmg after .’
November 15, 2007. - Management believes that FASC-825 does hot have a material effect on the , ;
~ Foundation's f nanC|al condition or results of operations. The Foundatlon did not elect the fair value’ optlon as
- -allowed by FASC 825 for its financial assets and liabilities that were.not prevnously carried at fair value.
.. Therefore, material financial assets and liabilities that are not carried at fair value, such as short-term and
. long-term debt obllgatlons (lf any) and trade accounts recervable and payable are stlll reported at their .
: hlstorlcal carrylng values : . : ,

- FASB Accountlng Standards Codlﬂcatlon 820 “Falr Value Measurements and Dlsclosures” (“FASC 820”)
defines fair value, establishes a framework for measuring fair value in accordance with generally accepted
raccountlng principles, and expands dlsclosures about fair value measurements. This statement is effective for -
financial statements issued for flscal years begmnlng after November 15 2007 and rnterlm perlods w:thln ;

' those flscal years ‘ ‘ o r - '

;‘The Foundatlon adopted the methods of measurlng fair value described in FASC 820 As def ned in -
FASC. 820, fair-value is base on the prices that would be received to sell an asset or paid to transfer a IlablIlty
in-an orderly transaction between market participants at the measurement date. In order to increase

: ‘consrstency and comparablllty in fair value measurements, FASC 820 establlshes a three-tier falr value.
. hlerarchy that prlontrzes the mputs used to measure falr value These trers lnclude Lo :
Level 1= defmed as observable lnputs such as quoted market pnces in actlve markets
-Level 2 defined as rnputs other than quoted pnces m actrve markets that are elther drrectly or mdlrectly
: -~ observable ©
Level 3 defined as unobservable mputs for Wthh llttle or. no market data exrsts thereby requmng an entlty
to develop |ts own assumptlons ' . - C ‘ A

At December 31, 2024 and 2023, the' Foundatlon has certain: assets that are requ1red to be measured at falr o
- valueona recurnng basis. -For certain broadcast company and internet media website investments
management has determlned that those assets should be carried on the books of the Foundation at the cost’
basis (unless estimated fair value is less than cost) determined as discussed in the following footnotes. - All
‘other stock investments. (included in Level 1) are recorded at fair value.. Management has chosen to disclose -
the estimated fair value of all rnvestments The assets and the respectwe estimated fair values are classrfled
inthe table below in one of the three categorles of the falr value hrerarchy descnbed above o
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, Falr Value of Fmancral lnstruments contmued

7 "VAs of December 31, 2024

Descrlgtlo . Cost * ' Value - . Levell  ‘Level2 - ‘Level3
Available for sale securltles | §258,030  $691,927 9691927 .. . ..
* - Radio Station KBNP stock - $530,500 .  $530,500 . - . . . $530,500
Radio Station KSBN stock ~ .$187,000 ~ $187,000 .~ * . .~ $187,000
" Radio Station KITZ stock -~ e T PO
andKGTKstock(owned B R R e
by KITZ) _$190,00,o ~$190,000 .. .. . $190,000 F

)‘fKeepandBearArmsWeb B TR L o B A T
Cstock . o $137815  $187.815. . . §1378156

“ .As-of'Deoem_ber 31,2023

~ Deseription - . Cost Value * .:-levell - .Level2 :  Level3
: gAvallable for sale secuntles -~ $204,167.  $555,372, ,$555,§712_ S ‘_7 e
~ Radio Station KBNP stock - $730,500 '+ $730,500 .~ ... . $730,500.
_'Radio Station KSBN stock ~* $234,000 ~ $237,000 -~ .. §237,000 -
. RadioStationKITZstock .~ . : o Lo
and KGTKstock (owned B S B T T
by KITZ) - _ $3%0000  $390000 o $390 000
Keep and Bear Arms Web , on T T y
stock R 4’_$137 815‘ $137 815; L e 5 ~’ S $137 815

Level 1- Level 1 lnputs consrst of the number of shares owned by the Foundatlon multlplled by the publlcly

o : traded market prlce on December. 31

Level 2 2 Level 2 lnputs conSIst ofan. mdependent appralsal on the broadcast statlon used by the Board of -
'Ilrectors (See Note 4) that was’ done in 2015 . ) : :

Level 3 The falr values for all other mvestments in broadcast propertles and web-snte (Level 3) could not be S

- determined without incurring excessive costs, The investments represent ‘stock ownership of several
~ broadcast properties including radio statlons and a web-srte (see Note 4). All of the broadcast properties- and )

© - web-site stock held. by the Foundation is in untraded companies that are privately held. The estimated fair .

- values noted in.the table are based.on management’s experience in the field of broadcastlng Management "

_considered such’ lnput values as daytime and nighttime broadcast wattage as provided by FCC regulatlon "
- audience size and demographlcs and potential for upgrade of transmitter and broadcast area, broadcast.

- market and location. Based on-the inputs, management estimated the fair values of each of the investments
at December 31; 2024 and 2023. Considerable judgment is necessary | to lnterpret market data and develop
estimated fair values. - Accordingly, the estimates presented are not necessarily- indicative of the amount
which could be realized on disposition of the financial instruments. The use of different market assumptlons :
«and/or estlmatlon methods may have a material effect on the estrmated fair value amounts
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3 Falr Value of FlnancraI Instruments contrnued

Management belreves that because of market condltrons for broadcast assets at December 31 2024 the fair L
value for the Foundation’s broadcast assets has changed from.the estimated fair value at - ~ S
‘December 31, 2023. Management believes that the availability of competing broadcast assets for. sale in
.. similar markets and a general softenmg in broadcast media market values have caused them to re-evaluate

. the fair value.of the stations at December 31, 2024 and conclude that the fair value at December 31, 2024
" and 2023is lower than it was at December 31,2022. For the year ended December 31, 2024 the fair value of

. KBNP, KSBN and KITZ/KGTK was estimated to be below the amount of the investment carried on the books -

. of the Foundation, Management took a charge to operations in the amount of $450,000 to reﬂect the
; ) estrmated reductlon in falr vaIue below the cost recorded on the books of the Foundatron

. 4. Investment in Broadcast Statlons Internet Medla Web Slte and Network

' Radlo Statlons

KBNP Radlo The Foundatron and an affrlrated orgamzatron each own 50% of KBNP Radlo Inc stock
(*KBNP"): (WhICh broadcasts in Portland, Oregon). At December 31, 2008 the Foundatron and an affiliated
organization each owned 33% and a director owned-34% of KBNP Radio Inc. stock. The mvestment is
.accounted for under the cost method. During the year ended December 31, 2008, the Board of Directors of
the Foundation approved a purchase of 17% of the 34% ownershrp of the dlrector The Board of Directors
" obtained an‘appraisal to determine the fair market value of the station in' December, 2008. Based on that .
' appraisal, the Board approved a purchase of' 17% of the directors 34% ownershlp ata 20% drscount from the. -
T appralsed value. :Simultanecusly an affiliated group purchased the other 17% of the d|rectors 34% for the -
"> same amount. The purchase for the half of the directors 34% in the amount of $544.000 was paid in- .
- -April, 2009. The Foundatlon purchased approxrmately $37 500 of advertlsrng tlme on KBNP for both 2024
e and 2023 respectlvely : o ,

3 R

’The Foundatlon has'a Multrple Advance Promlssory Note recelvable from KBNP Radro Inc (the "Borrower") j S

. Under the terms of the note, the Foundation is obllgated to. advance up to $50,000 to KBNP. Any:amount

- outstanding under the note bears interest at 8% per year from the date advanced until paid. The Borrower .

. 'agrees to pay pnn0|pal and interest in full on demand. The Foundatron had $50 000 advances outstandlng as »
©of December 31 2024 and at December 31, 2023 B ; , , . :

KSBN Radlo The Foundatlon and an affllrate each own 50% of the stock of KSBN Radlo Inc (“KSBN”)
w(Wthh broadcasts in Spokane Washlngton) ‘The mvestment is carned on the cost method IR

,’ ’ Effectlve January 1 2008 the Foundatron converted the note recelvable to a dlrect equlty rnvestment in the
: ;lstatron and removed the accrued interest and related reserve account. The Foundation purchased
' approxnmately $29 000 and $32, 500 of advertlsrng tlme from KSBN in 2024 and 2023 respectrvely

KITZ Radro Dunng 1999 ‘the: Foundatlon purchased $40 OOO of advertrsrng tlme on KITZ aradio statron
- serving the Seattle, Washington market. In exchange for purchasing the advertising, the Foundation also
- received a 20% ownership interest in the radio station. The advertlsmg time was expensed over the two year -
* “term of the contract.’ The stock acqurred in exchange for the advertrsrng is belng carned on the books of the

Foundatlon wrth no cost basrs
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Investment m Broadcast Statrons lnternet Medra Web Srte and Network contmued

ln December 2000 the Foundatron and an affi hate organrzatron purchased all. of the outstandrng shares

(15,000 shares. each)-of KITZ radio station. The Foundation’s portion of the purchase was $238, 750

Lo Management of the Foundation believes that the: ‘purchase price reflected the distressed nature of KITZ and
. the exrstlng ownershlp posmon of the Foundation at the time of purchase, and is not representative of the fair
market value of the station at the date of purchase. An initial payment of $75,000 was made at- closing and a

. non-interest bearing note with a $350,000 face value ($175 000 attributable to the Foundatron) was issued for -

o the remalnder of the purchase price.. In accordance with Generally Accepted Accounting Principles. the note
" was discounted using the Foundation’s effective borrowrng rate, estimated by management of the Foundatlon o
v as 8% The drscounted value of the note was $163 750 ‘The rnvestment is carned on the cost basrs :

T Effectlve January 1 2008 the Foundatlon converted the note recelvable from KITZ toa drrect eqwty

: ;\lnvestment |n the statron and removed the accrued mterest and related reserve account

:“ln November 2003 KITZ entered |nto a purchase agreement to buy the assets of a radlo stat|on in Olympra

Washlngton for $300,000. The purchase was completed in Aprrl 2004 after the approval of the Federal
Communication Commrssron "The call letters. of the station were changed to KGTK. ‘The stock was acquired

* with an initial payment of $100,000 ($50,000 attributable to the Foundation: ownershrp) at closrng, and a non-

interest bearing note with a $200, 000 face value ($100,000 attrrbutable to the’ Foundatron s ownershrp in-

- KITZ) was |ssued for the remamder of the purchase price.. The note was collateralized by all of the assets,
- equipment, matenal and deposnts of KGTK ‘and personally guaranteed-by the Chairman of the Board of the
"' Foundation. Because the note payable was between KITZ and KGTK; the Foundation did not record a -
“discounted liability on their books. The $100,000 commitment attributable to the Foundation's ownership of -

B KITZ was recorded as a purchase commitment in the full amount at December 31, 2004 The purchase

‘commltment was pard in fullin March 2008

Dunng 2024 and 2023 the Foundatron purchased approxrmately $72 000 and $56 000 of advertrsrng trme rn

. KITZ and KGTK respectrvely

. Internet Medra Web Site -

- In September 2004 the Foundation acqurred 50% of the stock of KeepAndBearArms com (“KABA”) (a profrt
- corporation). The remaining '50% was purchased by an affiliate of the Foundation. The Foundation’s portion
* of the stock purchase was $150 000." The purchase agreement required an ‘initial down. payment of $30,000°

and a non mterest beanng note with payments of $5,000 a month for twenty four months. In accordance with' -

_ Generally Accepted Accounting Principles the note was drscounted using the Foundation’s effective

borrowing rate; estimated:by management of the Foundation as 6%.- The original discounted value of the
note was $1 12, 815, The portron of the stock acqurred through the purchase is carned on the cost basrs

Under the terms of the purchase agreement the Foundatlon recerved a $5 000 drscount on the purchase '
._price for accelerating the purchase note payments. The $5,000 discount was recorded in the year ended

. December 31, 2006 as a reduction in the historical cost of the mvestment KABA hosts content for The

Foundation on the KABA web site at no cost to The Foundation. Management estimates that the value of the

- hosted content on the KABA website is $18 000 for 2023 and 2022, respectively. The:Foundation did not
purchase any advertrsmg trme from KABA for each of the years ended December 31, 2024 and 2023
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5 Related Partv Transactlons

o Certam members of management of the Foundatron are elther prmcnpal owners or officers of vanous afflllated
) 'organlzatlons that have transactions with the Foundation, and the Foundation is a member of the Service
- Bureau Association; Inc. ‘(anon- proﬁt co-0p). These organrzatnons and the Foundation conduct their o
operations-in adjacent facilities. These orgamzatlons and the cost of services. provnded or goods recelved ln U
: 2023 and 2022 are as follows - :

‘Data processmg, accountlng and telemarketlng oL
Servuce Bureau Association, Inc. (a non- prof"t co-op e e e ,
, provrdmg services atcost) - N . $539,676 0 . $486,199 -
*- Coordination of bid process for pnntmg and B : o SR o
malllng, list rental: )
" Merril Associates (includes pass through , VO ’ ) : T
payments to othervendors) AT S R $315 573 o $449 979

‘Dunng the years -ended December 31 2023 two famlly members of an off cer were pald a total of
E approxrmately $55 OOO e T e . , . S

6 Employee Benef“t Pla -

. The Foundatlon started an employee beneflt plan on January 1 2024 The plan name |s Second Amendment

‘Foundatlon 401(K) Plan (the “401K Plan”) and. covers all non-union employees of the Foundation over the: - AT

" age of 18 years with at least three months of service. The Plan. allows for both pre-tax and ROTH" o
- .contributions by the' employee and Employer non-elective contributions, Safe Harbor Contributions and. Roll
. Over contnbutlons Employees may contribute up to the maximum amount by law: The Foundatlon matches
. upto5% of employee contributions. . Employees are 100% vested in all employee and employer S ,
: contrlbutlons Company contrlbutlons to the Plan for 2024 were approxrmately $33 700 ’

ST ‘Comm‘itme"‘nts: |
ffLeases

o The Foundatlon has an. operatlng lease for equrpment Supplemental mformatron related to the operatmg
c lease for the year ended December 31,2023 is as follows: , : :

Cash pald for amounts lncluded inthe measurement of operatlng lease llabllltles :

_ Operating cash flow for operating lease . . . : e o $1 985
SUpplemental non-cash information: L T B R .
Right-of-use assets. obtained i in’exchange for new operatlng lease llabllltles : ‘ $38 432
- Weighted-average remaining lease term of operating lease ... . . . -46years

Welghted-average dlscount rate ofoperatmg lease S e S 2.0%
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7. ':Commitments' continued'

' Future minimum rent payments under non cancellable operatrng lease due each of the next frve years as. of B ') -

o December 31, 2024 are as follows

2025 $7,_94'1
‘42026 P o T
2027 . - . . - 8618

e T j ©.22,500
o Less d'eferred interest ~ =~ - - (807)
: R I : $21693

3 An aff lrate of the Foundatron receives benet” t from the equrpment under Iease by the Foundatron and has

commltted to fund a portlon of the’ Iease payment for the. duratron of the lease

- The Foundatlon entered rnto an agreement to Iease a portlon of an ofF ice burldlng Iocated in Bellevue k
" Washington, for its normal business operations from a Trustee. The Foundation along with another nonprofrt

o organization has the right to acquire the land and: related burldrngs ata fair. market price should the property -

be offered for sale in the future. The lease agreement-was extended to October, 2008 and the monthly rental

L at December 31, 2008 was $4,700. After October, 2008 the rent was dlie on a month-to-month basrs at the

~same rental rate of $4, 700 a month, thus: maklng the Iease a shott-term lease. Effective May 1, 2015 the rent.

©oowas lncreased to $4,950 to cover the increase.in property taxes on the facility. Ef'fectrve April 1 20_1 8 the rent

- was increased to $5,050 per month. Effective ‘January 1, 2022 the rent was lncreased to $5,250.

- . ‘Management of the Foundation may negotiate with the Trustee and director for an extension to the: lease. .

" The Foundation is responsnble for operating costs assocrated ‘with the property Rental expense pald by the -
’Foundatlon was. $63 000 in 2024 and 2023 for each year . : o S

E The Foundatlon has a month-to month agreement for off—srte storage and effectrve October 1 2022 a coplerT
. ‘rental agreement for approximately $90 a month. - Rent expense for the storage facrlrty and coprer was .
» approxmately $15 200 and $15 700 for 2024 and 2023 respectlvely ’ : . ; ‘

Rt

_The Serwce Bureau Assocratlon Inc (a non- prof t co-op) of which the Foundatron isa member has an |

‘8.

' operatlng lease for equipment that expired-in 2022, and was renewed January 1,2023 to December 31, 2027. .
‘The equipment is-used for the benefit of the Foundation and an affiliate, consequently the Foundatron has = -
been allocated $122 of the monthly payment obligation. Lease expense for the penods ended

December 31, 2024 and 2023 were: approxrmately $1,700 and $1,540, respectrvely Future mrnrmu‘m :
payments for the renewed agreement to be billed by the Service Bureau Assocratron lnc are estrmated to be

"‘apprOXImater $1, 465 each year, untll December 31, 2027 R S K | 2

o ‘Total rental expense under these non-caprtalrzed operatrng Iease agreements for the years ended
' December 31 2024 and 2024 were approxrmately $79, 900 and $78 700 respectrvely ‘

'Subseguent Events
K vln ‘May, 2022 the Attorney General of the State of Washlngton made a formal request for documentatlon' B
-of Second Amendment Foundation, affrlrates and related parties and certain. providers in connection with

" assessing. Foundation compliance with Washmgton State Charitable Solrcrtatron rules and regulations.
' Management hired legal representatron to ald with complrance to the request for documentatron

The Foundatron flled a lawsurt agarnst the Washrngton State Attorney General for abuse of process and '

-, violation of the Foundatlon s crwl and constitutional rights. .
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8. Subsequent Events contmued

f ‘ As of July 1 5 2024 The Foundatlon has mcurred approxrmately $301 690 rn legal fees to comply wrth
"~ - the Attorney General request and the pursue the Iawsurt filed agarnst the Washlngton State Attorney

, General Management antrcrpates it | may cost tens or hundreds of thousands of dollars more to comply ,
- with the investigation and: pursue the lawsuit against the, Washlngton State Attorney General. The - E
- Foundation hopes to recover both legal fees and damages for these actions. ‘Management believes that
~ the results of the investigation and the Foundation’s lawstuit against the Attorney General of the State of -

‘Washington has had a negatrve impact on the Foundation, but management is’ unable to. estlmate the o ‘ s

: " amount of damages lncludlng actual costs pald to date.".

The Foundatron has evaluated subsequent events and transactlons for potential recogmtlon or drsclosure_‘
in the financial statements through July 22, 2025, the date that the financial statements were issued.

The Foundation is not aware of any subsequent events that would requrre recognrtlon or dlsclosure inthe

fmancral statements other than as drscussed below e
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